Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2014

Summary of Federal Findings

Finding
Number

Finding

2014-001

The Department of Agriculture does not have adequate internal controls to
ensure compliance with federal suspension and debarment requirements for the
Food Distribution cluster.

2014-002

The Department of Agriculture does not have adequate internal controls to
ensure reports required by the Federal Funding Accountability and
Transparency Act for the Food Distribution Cluster are filed correctly.

2014-003

The Recreation and Conservation Office does not have adequate internal
controls to ensure reports required by the Federal Funding Accountability and
Transparency Act for the Pacific Coast Salmon Recovery Program are filed
accurately.

2014-004

The Military Department did not maintain required documentation for payroll
costs charged to the National Guard program.

2014-005

The Department of Commerce does not have adequate internal controls to
ensure HOME Investment Partnership program income is used before
requesting federal cash draws.

2014-006

The Department of Commerce does not have adequate internal controls to
ensure subrecipients spending $500,000 or more in total federal dollars obtain
audits as required.

2014-007

The Department of Commerce does not have adequate internal controls to
ensure reports required by the Federal Funding Accountability and
Transparency Act for the Crime Victim Assistance Program are filed
accurately.

2014-008

The Employment Security Department does not have adequate internal
controls to ensure transportation reimbursement payments to Trade
Adjustment Assistance program participants are allowable and accurate.

2014-009

The Employment Security Department does not have adequate internal
controls to ensure only eligible participants of the Trade Adjustment
Assistance program receive services and benefits.

2014-010

The Department of Transportation does not have adequate internal controls to
ensure reports required by the Federal Funding Accountability and
Transparency Act for the Highway Planning and Construction grant program
are filed accurately.

2014-011

The Department of Health does not have adequate internal controls to ensure
reports required by the Federal Funding Accountability and Transparency Act
for the Drinking Water State Revolving Fund are filed correctly.
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2014-012

The Workforce Training and Education Coordinating Board did not have
adequate internal controls to ensure it meets federal level of effort
requirements for the Career and Technical Education Grant.

2014-013

The Workforce Training and Education Coordinating Board does not have
adequate internal controls to ensure reports required by the Federal Funding
Accountability and Transparency Act are filed.

2014-014

The Department of Early Learning did not have adequate internal controls to
ensure subrecipients that spend $500,000 or more in federal dollars obtain
required audits.

2014-015

The Department of Early Learning does not have adequate internal controls to
ensure reports required by the Federal Funding Accountability and
Transparency Act are filed accurately for the Race to the Top-Early Learning
Challenge and Affordable Care Act Maternal, Infant, and Early Childhood
Home Visiting programs.

2014-016

The Department of Health does not have adequate internal controls to ensure it
meets federal level of effort requirements for the Public Health Emergency
Preparedness and National Bioterrorism Hospital Preparedness Programs.

2014-017

The Department of Health does not have adequate internal controls over, and
did not comply with, the Federal Funding Accountability and Transparency
Act reporting requirements for the Public Health Emergency Preparedness and
National Bioterrorism Hospital Preparedness Programs.

2014-018

The Department of Social and Health Services does not have adequate internal
controls to ensure reports required by the Federal Funding Accountability and
Transparency Act for the Substance Abuse and Mental Health Services
Projects of Regional Significance programs are filed accurately.

2014-019

The Department of Social and Health Services does not have adequate internal
controls in place to ensure subrecipients of the Block Grants for Prevention
and Treatment of Substance Abuse and Substance Abuse and Mental Health
Services Projects of Regional Significance programs receive required audits.

2014-020

The Department of Social and Health Services did not have adequate internal
controls over, and was not compliant with, its required collection of Data
Universal Numbering System (DUNS) numbers from subrecipients under the
Block Grants for Prevention and Treatment of Substance Abuse and Substance
Abuse and Mental Health Services Projects of Regional Significance
programs.

2014-021

The Department of Social and Health Services does not have adequate internal
controls to ensure only eligible refugees receive Refugee Cash Assistance.

2014-022

The Department of Social and Health Services improperly charged grant
expenditures prior to the start of the Refugee and Entrant Assistance grant’s
period of availability.

2014-023

The Department of Early Learning does not have adequate internal controls
over payments to child care providers for the Child Care and Development
Fund program.

2014-024

The Department of Early Learning does not have adequate controls to ensure it
draws Child Care and Development Fund program federal funds in accordance
with the Cash Management Improvement Act.
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2014-025 | The Department of Early Learning does not have sufficient internal controls to
ensure reports required by the Federal Funding Accountability and
Transparency Act for the Child Care and Development Fund program are filed
accurately.

2014-026 | The Department of Social and Health Services does not have adequate internal
controls over client eligibility for the Child Care Development Fund.

2014-027 | The Department of Social and Health Services does not have adequate internal
controls over, and was not compliant with, foster care payment rate setting and
application requirements for the Foster Care program.

2014-028 | The Department of Health did not ensure Medicaid hospital and home health
agency surveys were performed in accordance with the frequency required by
state and federal laws.

2014-029 | The Health Care Authority did not ensure that all individuals who received
Medicaid benefits had valid Social Security numbers.

2014-030 | The Health Care Authority improperly claimed federal reimbursement for non-
emergency services provided to nonqualified aliens and for payments made on
behalf of deceased Medicaid clients.

2014-031 | The Health Care Authority did not seek reimbursement for all eligible
Medicaid outpatient drug rebate claims.

2014-032 | The Health Care Authority made improper Medicaid inpatient high outlier
payments to hospitals.

2014-033 | The Health Care Authority made overpayments to providers for Medicaid
dental services.

2014-034 | State law requiring Medicaid data exchanges with health insurers is not being
followed.

2014-035 | The Health Care Authority did not properly calculate a Medicaid Electronic
Health Record incentive payment.

2014-036 | The Health Care Authority made improper payments to Medicaid Federally
Qualified Health Center providers.

2014-037 | The Health Care Authority improperly claimed Children’s Health Insurance
Program federal funds for eligible Medicaid expenditures.

2014-038 | The Health Care Authority did not have adequate controls in place to ensure
all Medicaid critical access hospitals were paid accurately.

2014-039 | The Health Care Authority did not have adequate controls in place to
investigate Medicaid service verification surveys returned in a foreign
language.

2014-040 | The Department of Social and Health Services, Developmental Disabilities
Administration, did not pay Medicaid supported living providers at authorized
daily rates.

2014-041 | The Department of Social and Health Services, Developmental Disabilities

Administration, does not have adequate internal controls to ensure cost of care
adjustments paid to Medicaid supported living service providers are
authorized, supported and reasonable.
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2014-042

The Department of Social and Health Services, Developmental Disabilities
Administration, did not have adequate controls to ensure Medicaid payments
to supported living service providers are allowable.

2014-043

The Department of Social and Health Services, Developmental Disabilities
Administration, made overpayments to Medicaid supported living providers.

2014-044

The Department of Social and Health Services, Developmental Disabilities
Administration, made overpayments to Medicaid supported living providers
who did not ensure all staff with access to developmentally disabled clients
receive a proper background check and are authorized to have access to
vulnerable supported living clients.

2014-045

The Department of Social and Health Services, Aging and Long-Term Support
Administration, did not respond in a timely manner to complaints/allegations
of abuse, neglect, exploitation, inadequate care or supervision in Medicaid
residential facilities.

2014-046

The Department of Social and Health Services, Aging and Long-Term Support
Administration, did not complete surveys for Medicaid nursing home and
intermediate care facilities for individuals with intellectual disabilities in a
timely manner.

2014-047

The Department of Social and Health Services, Aging and Long-Term Support
Administration, did not adequately document inspections of Medicaid Adult
Family Home providers.

2014-048

The Department of Social and Health Services, Aging and Long-Term Support
Administration, did not adequately monitor Medicaid Adult Family Home
providers to ensure all providers, caregivers and resident managers who are
employed directly or by contract have proper background checks.

2014-049

The Department of Social and Health Services, Aging and Long-Term Support
Administration, made unallowable payments to Medicaid providers who did
not meet background check requirements for in home care providers.

2014-050

The Department of Social and Health Services improperly claimed federal
reimbursement for non-emergency services provided to nonqualified aliens
and for payments made on behalf of deceased Medicaid clients.

2014-051

The Department of Social and Health Services did not have adequate internal
controls in place, and did not comply with, the level of effort requirements for
the Block Grants for Prevention and Treatment of Substance Abuse.

2014-052

The Department of Health does not have adequate internal controls over, and
did not comply with, the Federal Funding Accountability and Transparency
Act reporting requirements for the Maternal and Child Health Services Block
Grant.

2014-053

The Department of Social and Health Services did not have adequate internal
controls to ensure contracts were procured in accordance with state law for the
Disability Insurance and Supplemental Security Income programs.

2014-054

The Department of Social and Health Services does not have adequate internal
controls to ensure providers were qualified to perform consultative
examinations for the Disability Insurance and Supplemental Security Income
programs.




2014-055

The Military Department does not have adequate internal controls to ensure
reports required by the Federal Funding Accountability and Transparency Act
for the Homeland Security and Fire Management Assistance Grant programs
are filed accurately.
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