SCHEDULE OF FINDINGS AND QUESTIONED COSTS

State of Washington
July 1, 2018 through June 30, 2019

SECTION Il - SUMMARY OF FINANCIAL STATEMENT FINDING

Finding Number Finding Title
The State’s internal controls over financial reporting were insufficient to
2019-001 ensure accurate recording and monitoring of financial activity in its
financial statements.

SECTION Il - SUMMARY OF FEDERAL AWARD FINDINGS
Finding Number Finding Title
2019-002 The Department of Social and Health Services improperly charged

$717,011 to the SNAP Cluster.

The Office of the Superintendent of Public Instruction did not ensure
2019-003 Child Nutrition Cluster program reimbursements were made only to
entities operating under a written agreement with the Office.

The Office of Superintendent of Public Instruction did not have adequate
2019-004 internal controls over and did not comply with suspension and debarment
requirements for Child Nutrition Cluster program subrecipients.

The Office of Superintendent of Public Instruction did not have adequate
2019-005 internal controls over and did not comply with requirements to properly
account for USDA donated foods.

The Department of Health did not have adequate internal controls over
2019-006 and did not comply with cash management requirements for the Special
Supplemental Nutrition Program for Women, Infants, and Children grant.

The Department of Health did not have adequate internal controls over
and did not comply with requirements for procurements of goods and
services funded by the Special Supplemental Nutrition Program for
Women, Infants, and Children program.

2019-007

The Department of Social and Health Services did not have adequate
2019-008 internal controls over and did not comply with some Public Assistance
Cost Allocation Plan requirements.
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2019-009

The Department of Social and Health Services did not have adequate
internal controls over and did not comply with subrecipient monitoring
requirements for the Crime Victims Assistance program.

2019-010

The Department of Commerce did not have adequate internal controls
over and did not comply with subrecipient monitoring requirements for
the Crime Victims Assistance program.

2019-011

The Department of Commerce did not have adequate internal controls
over and did not comply with federal requirements to ensure subrecipients
of the Crime Victim Assistance program or the Low-Income Home
Energy Assistance program received required audits and findings were
followed up on timely.

2019-012

The Employment Security Department did not have adequate internal
controls over fiscal monitoring requirements to ensure Workforce
Innovation and Opportunity Act program funds were being used for
allowable purposes.

2019-013

The Department did not have adequate internal controls to ensure
management decisions related to Workforce Innovation and Opportunity
Act findings were issued in a timely manner.

2019-014

The Washington State Department of Transportation did not have
adequate internal controls over and did not comply with suspension and
debarment requirements.

2019-015

The Department of Transportation did not have adequate internal controls
over and did not comply with federal requirements to conduct program
and fiscal monitoring of subrecipients for the Highway Planning and
Construction Cluster.

2019-016

The Department of Transportation did not have adequate internal controls
over and did not comply with requirements to perform risk assessments
for subrecipients of the Highway Planning and Construction Cluster.

2019-017

The Department of Transportation did not have adequate internal controls
over and did not comply with requirements to ensure subrecipients
received required single audits, findings related to federal program awards
were followed up on, and management decisions were issued.

2019-018

The Washington State Department of Transportation did not have
adequate internal controls over and did not comply with requirements to
collect certified payrolls from contractors on projects funded by the
Highway Planning and Construction Cluster.
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2019-019

The Department of Transportation did not have adequate internal controls
over and did not comply with quality assurance program requirements to
ensure materials conform to approved plans and specifications for
projects funded by the Highway Planning and Construction Cluster.

2019-020

The Department of Transportation made unsupported payments to
subrecipients of the Federal Transit Cluster program.

2019-021

The Department of Transportation did not have adequate internal controls
over and did not comply with federal requirements to monitor the
activities of subrecipients with subawards funded by the Federal Transit
Cluster.

2019-022

The Department of Transportation did not have adequate internal controls
to ensure subrecipients received single audits required by federal rule,
findings related to federal program awards were followed up on and
management decisions were issued.

2019-023

The Department of Social and Health Services did not have adequate
internal controls over and was not compliant with federal requirements to
ensure payments paid on behalf of clients for VVocational Rehabilitation
were allowable.

2019-024

The Department of Social and Health Services improperly charged
$279,844 to the Vocational Rehabilitation grant.

2019-025

The Department of Social and Health Services did not have adequate
internal controls to ensure its federal program cost report for the
Vocational Rehabilitation grant was accurately prepared.

2019-026

The Department of Services for the Blind did not have adequate internal
controls over and was not compliant with requirements to ensure cash
draws were accurate and made timely for the Vocational Rehabilitation
program.

2019-027

The Department of Services for the Blind did not have adequate internal
controls over reporting requirements for the Vocational Rehabilitation
Grant.

2019-028

The Health Care Authority did not have adequate internal controls over
and did not comply with federal requirements to ensure subrecipients of
the Substance Abuse and Mental Health Services Projects of Regional and
National Significance and Block Grants for Prevention and Treatment of
Substance Abuse programs received required audits.

2019-029

The Department of Social and Health Services did not have adequate
internal controls to ensure payments to child care providers paid with
Temporary Assistance for Needy Families funds were allowable.
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2019-030

The Department of Social and Health Services did not have adequate
internal controls in place to ensure it submitted accurate quarterly reports
for the Temporary Assistance for Needy Families grant.

2019-031

The Department of Social and Health Services did not have adequate
internal controls over and was not compliant with requirements to ensure
quarterly and annual reports for the Temporary Assistance for Needy
Families grant were submitted accurately.

2019-032

The Department of Social and Health Services did not have adequate
internal controls over and did not comply with client eligibility
requirements for the Working Connections Child Care program.

2019-033

The Department of Commerce did not have adequate internal controls
over and did not comply with earmarking requirements for the Low-
Income Home Energy Assistance program.

2019-034

The Department of Commerce did not have adequate internal controls
over and did not comply with subrecipient monitoring requirements for
the Low-Income Home Energy Assistance program.

2019-035

The Department of Children, Youth, and Families did not have adequate
internal controls over and did not comply with requirements to ensure
payments to child care providers for the Child Care and Development
Fund program were allowable.

2019-036

The Department of Children, Youth, and Families did not have adequate
internal controls and did not comply with requirements to ensure payroll
charges to the Child Care and Development Fund program were allowable
and properly supported.

2019-037

The Department of Children, Youth, and Families did not have adequate
internal controls over and did not comply with matching requirements for
the Child Care and Development Fund.

2019-038

The Department of Children, Youth, and Families improperly charged
$4,212,863 to the Child Care and Development Fund program.

2019-039

The Department of Children, Youth, and Families did not have adequate
internal controls over and did not comply with health and safety
requirements for the Child Care and Development Fund program.

2019-040

The Department of Children, Youth, and Families improperly
charged $161,394 to the federal Foster Care grant.

2019-041

The Department of Children, Youth, and Families did not have adequate
internal controls over and did not comply with requirements to
ensure direct payroll charges for the Foster Care grant were
allowable and properly supported.
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2019-042

The Department of Children, Youth, and Families made improper
payments to Foster Care providers.

2019-043

The Department of Children, Youth and Families did not have adequate
internal controls over and did not comply with requirements to ensure it
separately identified and reported demonstration project costs.

2019-044

The Department of Children, Youth, and Families did not have adequate
internal controls over and did not comply with some Public Assistance
Cost Allocation Plan Requirements.

2019-045

The Department of Children, Youth, and Families did not have adequate
internal controls over its process to allocate administrative expenditures
to federal grants.

2019-046

The Department of Health did not have adequate internal controls over
and did not comply with requirements to ensure complaints for Medicaid
hospitals were responded to promptly.

2019-047

The Health Care Authority did not have adequate internal controls over
and did not comply with a state law requirement to perform semi-annual
data sharing with health insurers.

2019-048

The Health Care Authority did not have adequate internal controls over
and did not comply with requirements to ensure certain Medicaid
providers were revalidated every five years or that screening and
fingerprint-based criminal background check requirements were met.

2019-049

The Health Care Authority did not have adequate internal controls to
ensure Medicaid expenditures for Children’s Health Insurance Program
Funds were allowable.

2019-050

The Health Care Authority made improper Medicaid payments to clients
that were not eligible for the Modified Adjusted Gross Income Medicaid
program.

2019-051

The Health Care Authority did not have adequate internal controls over
and did not comply with suspension and debarment requirements for
Medicaid medical fee-for-service providers.

2019-052

The Health Care Authority did not have adequate internal controls over
and did not comply with requirements to ensure reports of potential fraud
obtained through the Medicaid Service Verification process were
investigated.

2019-053

The Health Care Authority, Section of Program Integrity, Audit and
Investigations Unit, did not establish adequate internal controls over and
did not comply with requirements to identify and refer suspected fraud
cases for investigation.




SUMMARY OF FEDERAL AWARD FINDINGS

Finding Number

Finding Title

2019-054

The Department of Social and Health Services, Developmental
Disabilities Administration, did not have adequate internal controls over
and did not comply with requirements to ensure Medicaid payments to
supported living providers were allowable and adequately supported.

2019-055

The Department of Social and Health Services, Aging and Long-Term
Support Administration, made improper Medicaid payments to individual
providers when clients were hospitalized or admitted to long-term care
facilities.

2019-056

The Department of Social and Health Services, Developmental
Disabilities Administration, made improper Medicaid payments to
individual providers when clients were hospitalized or admitted to long-
term care facilities.

2019-057

The Department of Social and Health Services, Aging and Long-Term
Support Administration, did not have adequate internal controls over and
did not comply with requirements to ensure Medicaid Community First
Choice client service plans were properly approved.

2019-058

The Department of Social and Health Services, Developmental
Disabilities Administration, did not have adequate internal controls over
and did not comply with requirements to ensure Medicaid Community
First Choice client service plans were properly approved.

2019-059

The Department of Social and Health Services, Aging and Long-Term
Support Administration, did not have adequate internal controls to ensure
Medicaid Community First Choice individual providers had proper
background checks.

2019-060

The Department of Social and Health Services, Aging and Long-Term
Support Administration, did not have adequate internal controls to ensure
Medicaid payments to home care agencies were allowable.

2019-061

The Department of Social and Health Services, Aging and Long-Term
Support Administration, did not have adequate internal controls over and
did not comply with survey requirements for Medicaid intermediate care
facilities.

2019-062

The Department of Social and Health Services, Aging and Long-Term
Support and Developmental Disabilities Administrations, did not have
adequate internal controls over and did not comply with requirements to
ensure some Medicaid providers were revalidated every five years or that
screening and fingerprint-based criminal background check requirements
were met.

2019-063

The Department of Social and Health Services did not report fraud
affecting the Medicaid program to the federal grantor.
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2019-064

The Health Care Authority did not have adequate internal controls to
ensure payments made to providers under the State Opioid Response
Grants were allowable and met period of performance requirements.

2019-065

The Health Care Authority did not have adequate internal controls over
and did not comply with federal requirements to ensure subrecipients of
the State Opioid Response Grants received required audits.

2019-066

The Health Care Authority did not have adequate internal controls over
and did not comply with federal requirements to ensure subrecipients of
the State Opioid Response Grants received required risk assessments.

2019-067

The Department of Children, Youth, and Families did not have adequate
internal controls over and did not comply with requirements to ensure
payroll costs charged to the Maternal, Infant, and Early Childhood Home
Visiting grant were allowable and properly supported.

2019-068

The Health Care Authority did not have adequate internal controls to
ensure payments made to providers under the Block Grants for Prevention
and Treatment of Substance Abuse were allowable and met earmarking
requirements.

2019-069

The Health Care Authority did not have adequate internal controls over
and did not comply with federal level of effort requirements for the Block
Grants for Prevention and Treatment of Substance Abuse program.

2019-070

The Health Care Authority did not have adequate internal controls over
and did not comply with federal requirements to ensure subawards of
Block Grants for Prevention and Treatment of Substance Abuse contained
all required information.






