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80.20 Generally Accepted Accounting Principles
Section Title ggfteective Nlll)::lglfer
80.20.10 (T(}}IE litlil;e adopts Generally Accepted Accounting Principles July 1, 2001 4
80.20.20  What constitutes GAAP? July 1, 2015 H#it
80.20.30  Governmental GAAP requires fund accounting July 1, 2001 #Hit
80.20.35  Fund categories used in governmental accounting July 1, 2010 #Hit
80.20.40  Financial reporting requirements July 1, 2001 #Hit
80.20.45  What is the financial reporting entity? July 1, 2012 #Hit
80.20.50  Measurement focus and basis of accounting June 1, 2013 H#it
80.20.60  Accounting for capital assets and long-term obligations July 1, 2015 #Hit
80.20.70  GAAP budgetary requirements July 1, 2025 653
July 1200+
80.20.80  Management Discussion and Analysis July 1, 2025 654
July1-200+
80.20.82  Government-wide financial statements June 1, 2013 #it
80.20.85  Fund financial statements June 1, 2013 #

80.20.70 GAAP budgetary requirements

July 1, 2025
Fuly15-2001

Budgeting is recognized in GAAP as being a critical element of governmental planning, control, and
evaluation processes. GAAP budgetary requirements include:

* Budget(s) should be adopted by every government,

* The accounting system should provide the basis for appropriate budgetary control, and
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* Budgetary comparisons should be included in the appropriate financial statements and schedules
for governmental funds for which budgets have been adopted. The budgetary comparison should
present both the original and the final appropriated budgets for the period as well as actual inflows,
outflows, and balances, stated on the state’s budgetary basis. It should also present variances
between the original and final budget amounts and final budget amounts and actual amounts.

Governmental funds of the state are budgeted materially in accordance with GAAP. The required
budgetary comparisons are presented as required supplementary information.

80.20.80 Management Discussion and Analysis

July 1, 2025
July 200+

The state’s financial statements are preceded by the Management’s Discussion and Analysis (MD&A).
The MD&A, which is classified as required supplementary information, is anarrative-introduction;
everview;—andn 0b1ect1ve and easﬂv readable analy51s of the state’s financial activities statements—H-

y-governm v nd based on currently known facts-
and, decisions, or condltlons and presents comparisons between the current year and the prior year.

| The MD&A introdueesincludes the basiefollowing:

* Overview of the financial statements describing the statements and their relationship to one

another. With-emphasis-on

* Financial summary showing condensed financial information from the government-wide financial
statements comparing current year;-it -presents-condensed-comparative-data-andto the prior year.

* Detailed analyses including an analysis of the overall financial position of the state and results of

operations as well as an analysis of significant-balanees-and-operations-of-individual-funds—The-
MDb&A-presents-budget-vartanees;-sfund balance or net position and results of operations of each
major fund.

+ Significant capital asset (including infrastructure) and debtlong-term financing activity, and ether-
potentially
e Currently known facts, decisions, or conditions that are expected to have a significant

matterseffect on financial position or that are expected to produce significant differences from
current-period results of operations.
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