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Interfund Receivables/Payables (GL02) 
Location in ER: Financial Reports > Accounting > Interagency and Interfund 

Run monthly. All interfund GLs must be in balance by Phase 2 Close. 

Purpose 
To verify that interfund receivable and payable GLs are in balance between accounts and at the agency level.  Includes receivable 

GLs 1350, 1353, 1653, and 1667; and payable GLs 5150, 5153, 5167, 5253, and 5267. Refer to SAAM 90.20.60. 

What to Look For 
✓ Any difference in the Variance column, in a row or the total, indicates an out of balance that needs to be corrected. 

✓ The following pairs of GL Accounts need to be in balance by line (the receivable balance must be in the subsidiary GL that 

matches the fund the payable is in and the subsidiary GL on the payable must match the fund that the receivable is 

recorded in): 

o 1353 and 5153 – Due from/to other funds within one year 

o 1653 and 5253 – Long-term amounts due from/to other funds 

✓ The following additional GLs must be in balance in total: 

o 1350 and 5150 for Advances due from/to other Funds 

o 1667, 5167, and 5267 for Internal Lending Programs (UW and WSU) 

✓ Interfund receivables and payables accrued after the fiscal year cash cut-off should be liquidated and the cash should be 

transferred in the new year. Do not wait until the following year-end to transfer the cash! 
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Examples of Reports with No Exceptions 
There are no exceptions if the difference is zero for all rows for GLs 1353, 1653, 5153, and 5253.  
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Example with balances in the internal lending GLs with no exceptions. The total difference for the internal lending GLs (1667, 

5167, and 5267) must be zero. While not shown in the example, GLs 1350 and 5150 must also be in balance in total.  
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Examples of Reports with Exceptions  
The following examples are provided to illustrate common issues for learning and improvement. Mistakes happen and are an 

important part of improvement and are the reason the Exception reports were developed. 

• Example A: Interfunds Not in Balance in Total 

• Example B: Interfunds in Balance in Total but not by Line due to Incorrect Fund 

• Example C: Interfunds in Balance in Total but not by Line due to Incorrect GL  

 

The general steps to research and correct exceptions are as follows: 

1. Review the original document and the backup to understand what the goal of the transaction was. 

2. Use ER or WebI to view all transactions that were recorded.  

3. Determine what correcting entry needs to be. Here is a link to T-Account templates. 

Example A: Interfunds Not in Balance in Total 

 

Assume the goal of this entry was to record monthly accruals for amounts due from the General Fund (Account 001) to the Gov 

Central Service Account (462) as shown in the T-Accounts below. While the receivable (due from other fund) and revenue were  

recorded in Account 462, the expenditure and payable (due to other fund) still need to be recorded in Account 001. 

https://ofm.wa.gov/wp-content/uploads/sites/default/files/public/resources/misc/T-Account_Templates.xlsx
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T-Accounts: 

 Account 001  Account 462 

Description 

 

Expenditure  
GL 6505.EU  

Due to Other Fund 
GL 5153/462000 

 

Cash 
GL 7140  

Due from Other Fund  
GL 1353/001000  

Revenue  
GL 3210.0420  

Cash 
GL 7140 

Accrue amount due for Oct    8,827.97   

 

     8,827.97       8,827.97      8,827.97      
Accrue amount due for Nov    8,827.97        8,827.97       8,827.97      8,827.97      
Accrue amount due for Dec    8,827.97        8,827.97        8,827.97      8,827.97      
Q2 Ending Balance 26,483.90      26,483.90          -       26,483.90       26,483.90          -      

Make payment for Q2 in Jan    26,483.90     26,483.90     26,483.90       26,483.90             -    
Jan balance (before Jan 
accrual) 26,483.90         -      26,483.90                  -       26,483.90   

 
26,483.90   

Correction: Accrue the due to other funds (5153) in Account 001 to balance the interfund receivable and payable.  

Once the interfunds are in balance, they can be liquidated and the cash can be transferred between the funds once the payment 

is due. This entry is also shown below.  

Description Account TC 

Debit 

GL 

Credit 

GL SO** 

Subsidiary GL 

Acct DR 

Subsidiary GL 

Acct CR Amount 

To accrue amounts due to 

Account 462 for Oct-Dec 

001 253 6505 5153* EU  462000 $26,483.90 

To liquidate the due to/due from 

other funds and transfer the cash 
from 001 to 462 

001 025 *5153v 7140  462000  $26,483.90 

462 026 7140 *1353v   001000 $26,483.90 

*The due to and due from other fund GLs require a subsidiary GL that represents the fund the amount is due to or due from. The format of the 
subsidiary GL is Account Number + 000.  
V = Variable GL must be entered 
Notes: 

(1) Only the statewide coding is provided in this example. EAI and PI would also be required by AFRS based on the TCs used.  Your agency 
may require additional coding such as OI, BU, Allocation, etc.  

(2) TCs 025 and 026 are Interfund Transaction (IFT) Codes. Do not send the document to OST as AFRS will automatically. Agencies could 
instead enter a manual transfer JV by using TC 863 and 096 instead of 025 and 026, respectively, and send the document to OST. 
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Example B: Interfunds in Balance in Total but not by Line due to Incorrect Fund 

 

A General Ledger Analysis Flexible Report was run to view balances and activity in GL 1353 with subsidiary GL 001000. Current 

Document Number 00005098 credited GL 1353/001000 in Account 877, which had a $0.00 beginning balance. This report also 

shows there is a debit balance in GL 1353/001000 in Account 887 of $83,178.28, which remains. 
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Correction:  Assume the backup documentation for current document number 00005098 shows the goal was to liquidate the 

interfund balances recorded as of June 30 of the previous fiscal year. The incorrect account was accidentally entered on that one 

line of the JV. To correct, in Account 877, we need to reverse the entry recorded in GL 1353/001000 in error and transfer cash to 

887. In 887, we will also reduce GL 1353/001000.  

Typically, an error should be reversed by using an R code. The transaction code used on 00005098 was TC 026, an Interfund 

transaction (IFT) code, which cannot be reversed with an R code. The correcting entry is shown on the following page. 

T-Accounts: 

 Account 877 

 

Account 887 

Description 
Due from Other Fund  

GL 1353/001000 

 

Cash 
GL 7140 

Due from Other Fund  
GL 1353/001000  

Cash 
GL 7140 

Beginning Balance          83,173.28   

 

   
Cur Doc 00005098    83,173.28    83,173.28         
Current Balance   (83,173.28)     83,173.28      83,173.28                       -      
Correction JV      83,173.28      83,173.28     83,173.28      83,173.28   
Corrected Balances                      -                        -                       -       83,173.28   

Correction JV  to record in AFRS: 

Description Account TC Debit GL Credit GL 

Subsidiary GL 

Acct DR 

Subsidiary GL 

Acct CR Amount 

To debit receivable and reduce cash  877 025 *1353v 7140 001000  $26,483.90 

To credit receivable and increase cash 887 026 7140 *1353v  001000 $26,483.90 

*The due to and due from other fund GLs require a subsidiary GL that represents the fund the amount is due to or due from. The format of the 
subsidiary GL is Account Number + 000.  
V = Variable GL must be entered 
Notes: 

(1) Only the statewide coding is provided in this example. Your agency may require additional coding such as PI, OI, BU, Allocation, etc.  
(2)  TCs 025 and 026 are Interfund Transaction (IFT) Codes. Do not send the document to OST as AFRS will automatically. Agencies could 

instead enter a manual transfer JV by using TC 863 and 096 instead of 025 and 026, respectively, and send the document to OST. 
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Example C: Interfunds in Balance in Total but not by Line due to Incorrect GL 

 

Correction: Assume the original backup documentation shows that the purpose of this JV was to accrue amounts Accounts 001, 

466, and 468 owed to Account 472 for the closing fiscal year. It was entered after cash cut-off.  

Also assume the agency already liquidated the interfund balances in the new fiscal year and transferred the cash.   

Description Account TC 

Debit 

GL 

Credit 

GL 

Other required 

coding 

Subsidiary GL 

Acct DR 

Subsidiary 

GL Acct CR Amount 

Reverse erroneous entry 

recorded in 472 

472 053R *1353v 3205 MS and S 472000  $74,704.62 

Accrue expense and record 
interfund payables in the 

accounts that owe 472 

001 253 6505 *5153v SO, AI, PI  472000 $5,002.66 

466 253 6505 *5153v SO, AI, PI  472000 $21,597.74 

468 253 6505 *5153v SO, AI, PI  472000 $48,104.22 

*The due to and due from other fund GLs require a subsidiary GL that represents the fund the amount is due to or due from. The format of the 
subsidiary GL is Account Number + 000.  
V = Variable GL must be entered 
Notes: 

(1) Only the statewide coding is provided in this example. Your agency may require additional coding such as PI, OI, BU, Allocation, etc.  
(2)  TCs 025 and 026 are Interfund Transaction (IFT) Codes. Do not send the document to OST as AFRS will automatically. Agencies could 

instead enter a manual transfer JV by using TC 863 and 096 instead of 025 and 026, respectively, and send the document to OST. 
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