
Lease and SBITA Disclosure 

 

State Reporting For Fiscal Year 2026 

Agency Code:                                      Agency Title:  _________________________________   

 

90.40.45.A Lease and SBITA Disclosure 

 

  Leases:  
 

1. As a lessor in a right-to-use lease agreement, did your agency receive any variable or other payments that 

were not previously included in the measurement of the lease receivable? Variable payments depend on the 

future performance of the lessee or on the usage of the asset. Examples of other payments include residual 

value guarantees or termination penalties.  

No        Yes               N/A                

If yes, select the payment type(s), provide a description of the payments and total amount of revenue 

recorded during the fiscal year for right-to-use lease agreement variable/other payments. Report all 

variable/other payments for capitalized leases. If the lease was not capitalized, only disclose variable/other 

revenue in excess of $100,000 for any individual agreement. 

If Yes: Payment Type: Payment Description Amount 

 Variable payments   

√ Other payments Residual Value Guarantee $124,000 

 

 

2. Right-to-Use Lease Agreement Future Payments (state agency is lessee) - Principal and Interest to 

Maturity: For leases paid to external entities (not state agencies) having initial noncancelable lease terms 

in excess of one year, report the future payments, by principal and interest, as of June 30, for each of the five 

succeeding fiscal years and in five-year increments thereafter. Reporting should be limited to existing 

leases.  

 
Example: 

In the example below, the agency has a right-to-use lease agreement with an external entity in a governmental 

fund type account that expires in two years. The agency has no enterprise fund type account leases. 

 
 Governmental and Internal 

Service fund type accounts  Enterprise fund type accounts 

 Fiscal Year Principal Interest Principal Interest 

2027 432,000 68,000   

2028 474,000 26,000   

2029     

2030     

2031   
 
 

 

  

2032 – 2036 
 
  

 
 
 

 

 
 
 

 
  

 

 
 
 

 

 
 
 

 
  

2037 – 2041 
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2042 – 2046     
 

 2047 – 2051     

2052 – 2056     

2057 – 2061     

2062 – 2066     

2067 – 2071     

Thereafter     

Total  $     906,000 $ 94,000 $     00.00 $ 00.00 

     

Reconciliation of Right-to-Use Lease Liability to AFRS: 

Governmental 

and Internal 

Service fund 

type accounts* 

Enterprise fund  

type accounts 

*Includes Account 999 General Long-Term   Obligations Subsidiary Account 

Short-term AFRS GL amount must agree to next fiscal year amount (from table above):  

GL Code 5174 ST Right-to-Use Lease Liability $                                 $ 

Principal amount for the next fiscal year reported in table 

above $                                 $ 

Difference (must be zero) $                                 $ 

   

AFRS amount:   

GL Code 5174 ST Right-to-Use Lease Liability $                                 $ 

GL Code 5274 LT Right-to-Use Lease Liability $                                 $ 

Total GL Codes 5174/5274 Amount in AFRS $                                 $ 

Variance between Total Future Payments for Principal (from 

table above) and AFRS GL Codes 5174/5274: $                                 $ 

   
 

If there is a difference, provide an explanation below: 
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3. Has your agency committed to any right-to-use lease agreements that exceed the capitalization threshold with 

a lease implementation date after June 30? 

 

 No        Yes                

 

If yes, provide a description of the lease agreement, lease term, the total lease payments, and the lease start 

date. 
 

 

 

4. As the lessee in a right-to-use lease agreement, did your agency make any variable or other payments that 

were not previously included in the measurement of the lease liability? Variable payments depend on the 

future performance of the lessee or on the usage of the asset. Examples of other payments include residual 

value guarantees or termination penalties. 

No        Yes               N/A                

If yes, select the payment type(s), provide a description of the payments and total amount of 

expenditures/expense recorded during the fiscal year for right-to-use lease agreement variable/other 

payments. Report all variable/other payments for capitalized leases. If the lease was not capitalized, only 

disclose variable/other payments in excess of $100,000 for any individual agreement. 

If Yes: Payment Type: Payment Description Amount 

 Variable payments   

√ Other payments Residual Value Guarantee $175,000 

 

 

5. Lease-to-Own Agreement Future Payments (state agency is lessee) - Principal and Interest to Maturity:  

For leases paid to external entities (not state agencies) having initial noncancelable lease terms in excess of 

one year, report the future payments, by principal and interest, as of June 30, for each of the five succeeding 

fiscal years and in five-year increments thereafter. Reporting should be limited to existing leases.  
 

Example: 

In the example below, the agency has a lease-to-own agreement with an external entity in a governmental 

fund type account that expires in three years. The agency has no enterprise fund type account leases. 

 
 Governmental and Internal 

Service fund type accounts Enterprise fund type accounts 

 Fiscal Year Principal Interest Principal Interest 

2027 318,000 82,000   

2028 354,000 46,000   

2029 376,000 24,000   

2030     
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2031     

2032 – 2036 
 

  

    

2037 – 2041     

2042 – 2046     

2047 – 2051     
 

 2052 – 2056     

2057 – 2061     

2062 – 2066     

2067 – 2071     

Thereafter     

Total  $ 1,048,000 $ 152,000 $     00.00 $     00.00 
   

 
Reconciliation of Lease-to-Own Agreements Payable 

to AFRS: 

Governmental and 

Internal Service 

fund type accounts* 

 Enterprise fund  

type accounts 

*Includes Account 999 General Long-Term Obligations Subsidiary Account 

Short-term AFRS GL amount must agree to next 

fiscal year amount (from table above): 
 

  

GL Code 5172 ST Lease-to-Own Agreements Payable $                                 $ 

Principal amount for the next fiscal year reported in table 

above $                                 $ 

 Difference (must be zero) $                                 $ 

   
AFRS amount:   

 GL Code 5172 ST Lease-to-Own Agreements Payable $                                 $ 

 GL Code 5272 LT Lease-to-Own Agreements Payable $                                 $ 

Total GL Codes 5172/5272 Amount in AFRS $                                 $ 

Variance between Total Future Payments for Principal 

(from table above) and AFRS GL Codes 5172/5272: $                                 $ 

 

If there is a difference, provide an explanation below: 
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Subscription-Based IT Arrangements (SBITAs): 

 

6. SBITA Future Payments (state agency is lessee) - Principal and Interest to Maturity: For SBITAs paid 

to external entities (not state agencies) having initial noncancelable subscription terms in excess of one year, 

report the future payments, by principal and interest, as of June 30, for each of the five succeeding fiscal years 

and in five-year increments thereafter. Reporting should be limited to existing contracts.  

 
Example: 

In the example below, the agency has a SBITA with an external entity in a governmental fund type account 

that expires in three years. The agency has no enterprise fund type account arrangements. 

 
 Governmental and Internal 

Service fund type accounts Enterprise fund type accounts 

 Fiscal Year Principal Interest Principal Interest 

2027 432,000 68,000   

2028 474,000 26,000   

2029 358,000 15,000   

2030     

2031     

2032 – 2036 
 

  

    

2037 – 2041     

2042 – 2046     

2047 – 2051     

2052 – 2056     

2057 – 2061     

2062 – 2066     

2067 – 2071     

Thereafter     

Total  $  1,264,000 $  109,000 $     00.00 $     00.00 
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 Reconciliation of SBITA Liability to AFRS: 

Governmental and 

Internal Service 

fund type 

accounts* 

Enterprise fund 

type accounts 

*Includes Account 999 General Long-Term Obligations Subsidiary Account 

Short-term AFRS GL amount must agree to next 

fiscal year amount (from table above): 

  
                                  

GL Code 5175 ST SBITA Liability $                                 $ 

Principal amount for the next fiscal year reported in 

table above $                                   $ 

Difference (must be zero) $   $ 

   

AFRS amount:   

GL Code 5175 ST SBITA Liability $                                  $ 

GL Code 5275 LT SBITA Liability

  

  

$                                   $ 

Total GL Codes 5175/5275 Amount in AFRS $                                  $ 

Variance between Total Future Payments for Principal 

(from table above) and AFRS GL Codes 5175/5275: $                                   $ 

If there is a difference, provide an explanation below: 

 

 

 

7. Has your agency committed to any SBITAs that exceed the capitalization threshold with an 

implementation date after June 30? 

No                Yes           

If yes, provide a description of the arrangement, subscription term, the total payments, and the start date. 

 

 

 

8. Related to any of your agency’s SBITAs, did your agency make any variable or other payments that were not 

previously included in the measurement of the subscription liability? Variable payments depend on the future 

performance of your agency or on the usage of the asset. Examples of other payments include residual value 

guarantees or termination penalties.   

      No                   Yes                N/A                

      If yes, select the payment type(s), provide a description of the payments and total amount of 

expenditures/expense recorded during the fiscal year for SBITA variable/other payments. Report all 

variable/other payments for capitalized SBITAs. If the SBITA was not capitalized, only disclose 

variable/other payments in excess of $100,000 for any individual agreement. 
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If Yes: Payment Type: Payment Description Amount 

 Variable payments   

√ Other payments Residual Value Guarantee $150,000 

 
 


