WASHINGTON STATE
Office of Financial
Management

Prior Period Adjustments and )

Corrections Decision Tree

Prior period adjustments are corrections of errors discovered after a fiscal year has been closed. Once an
error has been discovered, use T-Accounts to show the entries recorded and the entries that should have
been recorded. Once you have the correction, you can use this decision tree to determine what the
correcting entry should be per SAAM 90.20.15.

OFM

Is it material? (is the correction greater than the
amount listed for the roll-up fund in SAAM 75.30.40)

F
¢7YES or MAYBE

NO 1

Complete Beginning Balance
Adjustment Request and submit to
your OFM Statewide Accountant.

Does the correction involve a receivable of
federal or private/local revenues?

—NO

A

YES

A4

Contact your OFM Statewide Accountant for

assistance. Provide T-accounts showing the entries

recorded and proposed correction.

Is the correction between asset and/or
liability GL accounts?

I YES NOjv
Correct the balances in the GL What is the fund type of the fund
accounts in the current year. that needs to be corrected?
|
Governmental Proprietary or Fiduciary
v v
Is it in Fund 997, 999, or other? Is the correction related to a
revenue or an expense?
\ ! ! Revenue—Expense
997 999 Other f l
: . . e N o
See SAAM R 4 . Adjust through Adjust th_rOltJEh
90.20.15.f for the ecc?r as Cf‘fre” Continue on revenue in the expense |'n e‘

) period addition/ iod current period with
appropriate deleti page 2 current perio th iginal
correction. (® eletion. with the original € Prlgma

revenue subobject or GL
source.* SS:EQNC ) Bai
L ) e : .xpensel
writing off a
receivable without
\__anallowance.

*Debits to 0485 and 0486 are generally prohibited. Contact your agency’s OFM Statewide Accountant to

request authorization to record this correction.
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Prior Period Adjustments and

Corrections Decision
Continued

Tree

Is the correction related to a federal or
private/local revenue or expenditure?

YES

Contact your OFM Statewide
Accountant for assistance. Provide T-
accounts showing the entries recorded
and proposed correction.

NO

Is the correction related to an expenditure
or a revenue in the prior period? ®

—REVENUE—

Adjust the revenue in
the current period.

*Debits to 0485 and 0486 are generally prohibited. Contact your agency’s OFM Statewide Accountant to request authorization to record this correction.

EXPENDITURE—¢

' WASHINGTON STATE
O F M Office of Financial
Management

Were expenditures overstated or
understated?

JU nderstated*-

O}

Is the fund’s budget type
Appropriated (A)?

4 YES

NO 3

Has the original
expenditure

authority lapsed?

\_

Record as an
expenditure in

current period.

YES NO

®

A
Submit request for
belated claim, and
record as an expenditure
in the current period.

Record as an

expenditure in
current period.

Overstated

Use revenue source
0486 — Recovery of Prior
Period Expenditure
Authority.

Did your agency receive
cash back?

YES NO—l

(" Record credit to
3215 — Immaterial
Prior Period

\__Adjustment.

Record credit to
3210 - Cash
Revenues.
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